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What do you think, Mr.Charleston*


http://youtube.com/v/yY654TQZ0Oo
http://youtube.com/v/yY654TQZ0Oo

‘The high-yield market is just
a keg of dynamite that
sooner or later will blow

arl lcahn, CNBC

What do you think, Mr. Charlestone



» Genesis ¢
» Who Are the Investorse
» Capital Markets Sweethearte
» Dynamic Market Growth

» Historical Spreads and Valuation
» Historical Default Data

» A Career in High Yield?

» Transitioning to the workplace




 Moody's establishes bc

* In 1958, W. Braddock Hickman releases his resec
on Corporate Bond Quality

* Drexel Burnham Lambert and Michael Milken bring
the original issue High Yield market to Wall Street
during the late 1970’s




Endowme
Companies

- Tradifional retail investors comprising ©
Funds and ETF's

- CDO's/CLO’s
- Hedge Funds



e AS A source o
equity and is non dilufive
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« Relative to traditional bank debt, High Yield has
amortization schedule, has less restrictive covenants
and offers longer term structures

* Investors have historically been rewarded with an
attractive yield premium versus treasuries



DYNAMIC MARKET GROWTH

High-yield market growth
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HISTORICAL SPREADS AND VALUATION

Spread to worst
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HISTORICAL SPREADS AND VALUATION

Yield to worst

21.0% Oc-20
—_— A 10T In-]EHnE:_p-ﬂ'Jﬂ /qll

R

Eﬁ.ﬂl‘. [

g o 1 " mi'” ra
= LM

iy e
HHHHHHEE

5 0FG
Sowce P Moran

;f-
5




Historical Default Data

LTM default rate
based on par amount
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e Cred
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« Cash market

« CDS market
Marketing

« Public speaking

« Client service
Investment Banking

 Industry specialist
Portfolio Management
« Portfolio Construction
« Performance



- Atftfend

\_

- Take continuing ed
- Learn as much as you can about you
- Expect to work long hours

- Ask guestions

- Stay goal oriented



- Familiarize yourse
- Take a training class
- Free Trial?

. Visit company welsites to research historical
financials and presentations

- Read company 10 Q and 10 K’s
- SEC.Gov







